[DONOR NAME]

[ADDRESS]

[CITY], [STATE] [ZIP]

Dear [NAME]:

Surprise Lake Camp, Inc (“SLC”) has benefited greatly from your gift of an endowment fund. Your gift has enhanced our ability to offer our services and programs. We wish to inform you that on September 17, 2010, the Governor signed into law the New York Prudent Management of Institutional Funds Act (“NYPMIFA”). NYPMIFA contains important updates and changes to the law governing use of endowed funds by charitable institutions like SLC.
Under prior law, charitable institutions were prohibited from expending certain amounts from endowment funds when the value of those funds dropped below their “historic dollar value.” The “historic dollar value” of the endowment fund was defined as the dollar value of each of the contributions made to the endowment fund by the donor.
Under NYPMIFA, the “historic dollar value” concept has been eliminated. In its place, NYPMIFA states that a charitable institution may allocate for expenditure each year so much of the endowment fund as the charitable institution determines is prudent.
SLC plans to follow the terms of NYPMIFA in making decisions as to annual allocations for expenditure from endowment fund gifts. This would allow SLC to expend amounts from its endowment funds even when market values decline below the endowment funds’ historic dollar values.
Under the terms of NYPMIFA, SLC is required to notify you of the changes occasioned by NYPMIFA and provide you with the options below. Please check the box next to your preferred option, below.
[ ]  SLC may apply the terms of NYPMIFA to my gift and appropriate for expenditure so much of the gift as SLC determines is prudent.
[ ]   Notwithstanding the provisions of NYPMIFA, I direct that SLC not spend below the original dollar value of my gift. I understand and agree that the terms of NYPMIFA will apply to the management and investment of my gift, and that SLC may spend the income and appreciation over the historic dollar value if it is prudent to do so.
Please return this letter to us within ninety days in the enclosed envelope. If you do not respond within ninety days, the terms of NYPMIFA will apply to your gift.
Should you have any questions about NYPMIFA, or about how the terms of NYPMIFA will apply to your endowment gift, please contact [NAME] at [PHONE NUMBER].
We thank you, again, for your support of Surprise Lake Camp.

Sincerely yours,
________________________

(Jordan Dale, Executive Director)
